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REF: A) STOCKHOLM 769 B) STATE 36061 

1 . IN A FEBRUARY 24 MEETING WITH STR OFFICIALS WOLFF 
AND HEIMLICH, SWEDISH ECONOMIC COUNSELOR DINKELSPIEL 
REQUESTED THAT THE U.S.G. IMMEDIATELY BEGIN AN ITC 
INVESTIGATION LEADING TO THE ELIMINATION OR REDUCTION OF 
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THE SPECIALTY STEEL QUOTAS. WOLFF RESPONDED THAT THE 
ECONOMIC POLICY GROUP (EPG) HAD RECENTLY CONSIDERED AN 
EC REQUEST FOR SUCH ACTION AND DECIDED THAT THE QUESTION 
WOULD BE TAKEN UP AGAIN AFTER THE RESULTS OF THE ITC 
ANNUAL SURVEY HAD BEEN REPORTED IN MARCH (SEE REFTEL B). 
WOLFF SAID THAT THE MATTER WAS BEING HANDLED AT THE 
CABINET LEVEL AND THAT HE COULD NOT PREDICT WHAT THE 
OUTCOME OF SUCH A REVIEW IN MARCH WOULD BE. 

2. DINKELSPIEL ALSO REQUESTED THAT SWEDEN'S POTENTIAL 
SHORTFALL IN THE PLATE CATEGORY BE TRANSFERRED TO SWEDEN'S 
OTHER CATEGORIES (PREFERABLY ALLOY TOOL STEEL) THAT WOULD 
BE EXHAUSTED. WOLFF STATED THAT THE EPG HAD DECIDED THAT 
THERE WOULD BE REALLOCATION OF POTENTIAL SHORTFALLS 

WITHIN A CATEGORY BUT THAT THERE WOULD BE NO TRANSFERS 
OF POTENTIAL SHORTFALLS FROM ONE CATEGORY TO ANOTHER. 

3. DINKELSPIEL SAID HE WOULD REPORT THE INFORMATION 
PROVIDED BY STR TO STOCKHOLM BUT DID NOT KNOW HOW THE GOS 
WOULD REACT. HE SAID IT IS POSSIBLE THAT THE 

SWEDISH GOVERNMENT WOULD AGREE TO FURTHER EXTENSION OF 
THE GATT ARTICLE XIX CONSULTATION PERIOD AND RESERVE 
SWEDEN’S GATT REIGHTS, OR IT COULD DECIDE NOT TO DO SO 
AND INVOKE ITS GATT RIGHTS. 

VANCE 
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